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LIMITED OFFICIAL USE CARACAS 2154 

PASS TO OED/MEPD AND OIM 

EO 11652 NA 
TAGS: BENC VE 

SUB J : MAJOR PROJECT: CARACAS SUBWAY 
REF: CARACAS 2081, STATE 43874 

1 . ACCORDING TO SOURCE IN CANADIAN EMBASSY, THREE WEEK DELAY 

IN BID SUBMISSION ORIGINALLY SOUGHT BY CANADIAN CONSORTIUM AND 

REJECTED BY METRO PROJECT OFFICE. REQUEST TAKEN TO HIGHER LEVEL 

IN GOV AND UPON PRESENTATION SIMILAR REQUESTS BY GREAT BRITAIN 

AND JAPAN, A TWO WEEK DELAY GRANTED. GONZALEZ LANDER REPORTEDLY 

ADAMANT IN MOVING FORWARD WITHOUT FURTHER DELAY BECAUSE OF QUOTE 

POLITICAL PRESSURES UNQUOTE. THUS. ONLY TWO WEEK DEALY 

GRANTED. ACCORDING TO THIS SOURCE, THE CANADIAN 

CONSORTIUM AND SEVERAL OTHERS HAVE HAD TROUBLE IN 

COLLECTING THE BONDING REQUIREMENTS. A SOURCE IN BRITISH 

EMBASSY REPORTS THAT DELAY WAS SOUGHT UNOFFICIALLY BY 

THAT CONSORTIUM'S LOCAL AGENTS BECAUSE THERE JUST WAS 

NOT ENOUGH TIME TO FINISH PRICING OUT THE EQUIPMENT. HE 

OBSERVED THAT IN HIS OPINION THE BRITISH CONSORTIUM SUFFERS 

FROM THE LACK OF AN EFFECTIVE CONSORTIUM LEADER. HE WAS 

AWARE OF NO PARTICULAR BONDING PROBLEM. THE JAPANESE 

ECONOMIC COUNSELLOR WAS AS USUAL NONCOMMITTAL. START LOU. 
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PAGE 02 CARACA 02 154 021743Z 


2. COMMENT: CLINT WEBER OF WESTINGHOUSE TOLD EMBOFF 
IN STRICT CONFIDENCE THAT HAWKER SIDDELY HAD ASKED 
WESTINGHOUSE TO JOIN CONANDIAN CONSORTIUM. WESTINGHOUSE OF 
COURSE REFUSED, ACCORDING TO WEBER, BUT WILL SUPPLY TRACTION 
MOTORS FOR THE HAWKER SIDDELY SUBWAY CARS AS WELL TO 
PULLMAN STANDARD. BUDD APPARENTLY NOT AWARE OF FOREGOING. 
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IF WE INTERPRETE WEBER S COMMENT CORRECTLY, HAWKER SIDDELY 
HAS FUNDAMENTAL PRICING PROBLEM. WESTINGHOUSE'S MAIN 
PROBLEM IS THE WEIGHT PENALTY IN THE PRICE FORMULA WHICH 
MILITATES AGAINST BUDD'S STAINLESS STEEL CARS. ALSO AGAINST 
PULLMAN STANDARD. ASSUMING CANADA QUOTES ALUMINUM 
CARS, FRANCE, GERMANY AND GREAT BRITAIN STEEL CARS, 

AND JAPAN BOTH ALUMINUM AND STEEL, THEN FRANCO BELGE 
WOULD BE THE BID MOST FEARED, IN WEBER'S OPINION. THE 
VENEZUELA PROJECT MANAGER (JOE MARSHALL) UNAWARE OF 
ANY BONDING PROBLEM. END COMMENT. END LOU. 

3. CENTRAL AMERICAN REP OF TRANE COMPANY VISITED 
EMBASSY REGARDING QUOTATION THEY ARE PREPARING WITH 
GENERAL ELECTRIC VF.NF.7UF.LA FOR SYSTEM COLLING 
EQUIPMENT. HE MENTIONED IN PASSING THAT HE THOUGHT 
THE SPECS FOR THE AIR CONDITIONING EQUIPMENT FOR THE 
SUBWAY CARS WERE IMPOSSIBLE AND WONDERED WHERE 
BUDD AND PULLMAN-STANDARD WOULD BE SOURCING THESE 
UNITS. 

ASENCIO 
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